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The abolition of gift duty

Legislation has now passed to abolish gift duty from 1 October 2011.  Government officials and 

Inland Revenue officers have made it clear that current NZ legislation will be used in future to 

prevent individuals from divesting themselves of assets overnight to defeat creditors, relationship 

partners and Government agencies providing social assistance (rest home fee subsidies, student 

loans etc).

Gifts defined as ‘extraordinary’, i.e. they exceed $27,000, may be subject to claw back at any time 

and legislation such as the Insolvency Act, the Property Law Act and Social Security regulations will 

be used in future to police this area.

The message is clear - with the abolition of gift duty, current legislation will increasingly be used 

along with organisational changes to police this area by the likes of WINZ, IRD, the Official Assignee 

and other agencies.  Long story short - substantial gifts should not be undertaken without seeking 

professional advice.


